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FOR IMMEDIATE RELEASE

TAITRON REPORTS FOURTH QUARTER AND YEAR-END RESULTS

· Net Income Up 62 Percent For The Year—

LOS ANGELES, California — February 22, 2001 — Taitron Components Incorporated (Nasdaq:TAIT) today announced financial results for its fourth quarter and year ended December 31, 2000.

Net sales for the year 2000 grew to $32.9 million compared with $29.3 million a year earlier.  Net income for the year 2000 grew to  $1.7 million, or $0.28 per diluted share, compared with $1 million, or $0.17 per diluted share, in 1999.

Net sales for the fourth quarter were $7.1 million compared to $7.2 million a year ago.  Net income for the same period was $154,000, or $0.03 per diluted share, compared with $231,000, or 0.04 per diluted share, last year.  

Stewart Wang, Taitron’s Chief Executive Officer, said, “We were expecting to complete an otherwise very good year with a strong fourth quarter, however, our fourth quarter results were affected by the overall slowing economy.  Despite the recent slowdown, we are committed to pursuing our overall growth strategy and recently have moved into our new 55,000-square foot warehouse and headquarters located in Valencia, California.  Also, we recently signed a franchise distributor agreement with KEC America Corporation, one of the largest discrete semiconductor manufacturers in  South Korea.  The new agreement will provide additional depth to our product line and offer additional choices to our customers.   To further support our business, we recently opened our sixth domestic sales office in Illinois.  The opening of our Illinois office shows our continued commitment to support our customers. We are also proud to announce that we recently obtained ISO 9002 certification.” 
Wang indicated that results for the year were impacted by an increase in Selling, General and Administrative expenses related to the expansion of the Company’s direct sales force, operating cost of the newly opened offices and additional overhead from the Company’s subsidiary in Mexico. 

He added that the Company completed the year with a strong balance sheet as of December 31, 2000, reporting:

· More than $19.6 million in working capital.

· A ratio of current assets to current liabilities of 2.1 to 1.

· More than $26.6 million in equity.

He also noted that, under a previously announced stock repurchase program, the Company had purchased approximately 1.3 million Class A common shares through February 15, 2001 for an approximate amount of $3.7 million in aggregate.   Earnings per share  were notably higher during the year with a 71 percent  increase over last year.  Book value per share as of December 31, 2000 was $4.64 per share.

Taitron, based in Valencia, California, is the “Discrete Components Superstore.”  The Company distributes a wide variety of transistors, diodes and other discrete semiconductors, optoelectronic devices and passive components utilized by original equipment manufacturers and  contract electronic manufacturers, as well as distributed through other electronic distributors.
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(financial table follows)

TAITRON COMPONENTS INCORPORATED
Statements of Earnings

(In thousands, except share and per share data)


Three Months Ended
Year Ended


            December 31,
December 31,


    2000

    1999

    2000

    1999


Net sales
$
7,111
$
7,276
$
32,948
$
29,326

Cost of goods sold

4,964

5,182

22,663

20,930
Gross profit

2,147

2,094

10,285

8,396

Selling, general & administrative expenses

1,621

1,699

6,668

6,053
Earnings from operations

526

395

3,617

2,343

Interest expense, net

262

205

921

854

Other expense (income), net

66

(226)

8

(299)


Earnings before income taxes

198

416

2,688

1,788

Income tax expense

44

185

1,025

759


Net earnings
$
154
$
231
$
1,663
$
1,029
Basic earnings per share
$
0.03
$
0.04
$
0.29
$
0.17
Diluted earnings per share
$
0.03
$
0.04
$
0.28
$
0.17
Basic weighted average 


shares outstanding

5,769,758

5,888,366

5,799,786

6,006,436
Diluted weighted average


shares outstanding

5,792,623

5,949,647

5,922,127

6,050,322

