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FOR IMMEDIATE RELEASE

TAITRON REPORTS THIRD QUARTER

LOS ANGELES, California — November 6, 2001 — Taitron Components Incorporated (Nasdaq:TAIT) today announced financial results for its third quarter ended September 30, 2001.

The Company reported net sales of  $3,726,000, for the quarter ended September 30, 2001, compared with $8,663,000 for the same quarter a year earlier.  The Company also reported a net loss of  $307,000  or $0.05 loss  per basic and diluted share for the quarter ended September 30, 2001, compared with net income of $523,000, or $0.09 earnings per basic and diluted share, in 2000. 

Stewart Wang, president and chief executive officer, said, “The third quarter was much of the same experience as the first two quarters, however, we believe that the decline in our business has now  stabilized.  Sequentially, our third quarter revenues were lower than the second quarter, but our net loss was smaller.  In the first quarter, we responded to the drastic economic slowdown by implementing programs to reduce costs and we are now seeing the results of those programs.”

He added that despite the decrease in business, the Company remains in a strong financial position and completed the quarter with a strong balance sheet as of September 30, 2001, reporting:

· More than $18.8 million in working capital.

· A ratio of current assets to current liabilities of 2.3 to 1.

· In excess of $25.6 million in equity.

· A book value of $4.53 per share.

Also, the Company remains positive and continues to repurchase its own stock.  Under a previously announced stock repurchase program, the Company had purchased approximately 1.4 million Class A common shares through September 30, 2001 for an approximate purchase price of $3.9 million in aggregate.  

Taitron, based in Valencia, California, is the “Discrete Components Superstore.”  The Company distributes a wide variety of transistors, diodes and other discrete semiconductors, optoelectronic devices and passive components utilized by original equipment manufacturers and  contract electronic manufacturers, as well as distributed through other electronic distributors.

#    #    #

Certain statements in this news release are forward-looking in nature and are subject to certain risks and uncertainties.  Actual results could differ materially from those expressed in any of these forward-looking statements.  Such risks and uncertainties include, but are not limited to, economic trends, as well as, competitive, governmental, political, technological factors, and other risks detailed from time to time in the company’s SEC reports, including, but not limited to, the Report on Form 10-K.

(financial table follows)

Taitron Components Incorporated

Statements of Operations (Unaudited)
(Dollars in thousands, except per share amounts)


Three months ended

September 30,


Nine months ended

September 30,



2001

2000

2001

2000











Net sales
$
3,726
$
8,663

$
13,402
$
25,837












Cost of goods sold

2,621

5,915


9,394

17,699












Gross profit

1,105

2,748


4,008

8,138












Selling, general and administrative expenses

1,263

1,711


4,280
 
5,047












Operating (loss) earnings 

(158)

1,037


(272)

3,091












Interest expense, net

188

243


634

659

Other expense (income), net

24

(26)


(29)

(58)












Earnings (loss) before income taxes

(370)

820


(877)

2,490












Income tax provision (benefit)

(63)

297


(132)

981












Net earnings (loss)
$
(307)
$
523

$
(745)
$
1,509












Basic earnings (loss) per share
$
(0.05)
$
0.09

$
(0.13)
$
0.26












Diluted earnings (loss) per share
$
(0.05)
$
0.09

$
(0.13)
$
0.25












Basic weighted average shares outstanding

5,664,460

5,781,310


5,690,161

5,809,372












Diluted weighted average shares outstanding

5,664,460

6,069,675


5,690,161

6,088,807

(more)


