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FOR IMMEDIATE RELEASE

TAITRON REPORTS SECOND QUARTER

LOS ANGELES, California — August 2, 2001 — Taitron Components Incorporated (Nasdaq:TAIT) today announced financial results for its second quarter ended June 30, 2001.

The Company reported net sales of  $4,152,000, for the quarter ended June 30, 2001, compared with $8,826,000 for the same quarter a year earlier.  The Company also reported a net loss of  $ 364,000  or $0.06 loss  per basic and diluted share for the quarter ended June 30, 2001, compared with net income of $549,000, or $0.09 per basic and diluted share, in 2000. 

Stewart Wang, president and chief executive officer, said, “The second quarter was much of the same experience as the first quarter.  Our customers continue to work down their own inventory balances and have significantly reduced and deferred their purchasing.   We believe this reduction is consistent with the overall economic slow down.”

Mr. Wang further mentioned that results for the quarter were helped by a decrease in Selling, General and Administrative expenses related to the Company’s efforts in cutting costs due to the decrease in  sales.   The Company has reacted to the recent slowdown and has immediately implemented cost cutting efforts and an inventory reduction program. 

He added that despite the decrease in business, the Company remains in a strong financial position and completed the quarter with a strong balance sheet as of June 30, 2001, reporting:

· More than $19 million in working capital.
· A ratio of current assets to current liabilities of 2.3 to 1.
· Almost $26 million in equity.
· A book value of $4.58 per share.
Also, the Company remains positive and continues to repurchase its own stock.  Under a previously announced stock repurchase program, the Company had purchased approximately 1.3 million Class A common shares through June 30, 2001 for an approximate purchase price of $3.8 million in aggregate.  

Taitron, based in Valencia, California, is the “Discrete Components Superstore.”  The Company distributes a wide variety of transistors, diodes and other discrete semiconductors, optoelectronic devices and passive components utilized by original equipment manufacturers and  contract electronic manufacturers, as well as distributed through other electronic distributors.
#    #    #

Certain statements in this news release are forward-looking in nature and are subject to certain risks and uncertainties.  Actual results could differ materially from those expressed in any of these forward-looking statements.  Such risks and uncertainties include, but are not limited to, economic trends, as well as, competitive, governmental, political, technological factors, and other risks detailed from time to time in the company’s SEC reports, including, but not limited to, the Report on Form 10-K.

(financial table follows)

Taitron Components Incorporated

Statements of Operations (Unaudited)
(Dollars in thousands, except per share amounts)


Three months ended June 30,


Six months ended June 30,



2001

2000

2001

2000











Net sales
$
4,152
$
8,826

$
9,676
$
17,174












Cost of goods sold

2,916

5,998


6,773

11,784












Gross profit

1,236

2,828


2,903

5,390












Selling, general and administrative expenses

1,482

1,712


3,017
 
3,336












Operating (loss) earnings 

(246)

1,116


(114)

2,054












Interest expense, net

199

216


446

416

Other expense (income), net

(36)

(22)


(53)

(32)












Earnings (loss) before income taxes

(409)

922


(507)

1,670












Income tax provision (benefit)

(45)

373


(69)

684












Net earnings (loss)
$
(364)
$
549

$
(438)
$
986












Basic earnings (loss) per share
$
(0.06)
$
0.09

$
(0.08)
$
0.17












Diluted earnings (loss) per share
$
(0.06)
$
0.09

$
(0.08)
$
0.16












Basic weighted average shares outstanding

5,685,115

5,810,541


5,703,011

5,821,923












Diluted weighted average shares outstanding

5,685,115

6,143,128


5,703,011

6,151,356

(more)


