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FOR IMMEDIATE RELEASE

TAITRON REPORTS FOURTH QUARTER RESULTS, YEAR-END RESULTS

AND NASDAQ NOTIFICATION

LOS ANGELES, California — March 14, 2002 — Taitron Components Incorporated (Nasdaq:TAIT) today announced financial results for its fourth quarter and year ended December 31, 2001.

The Company reported net sales of $16.7 million for the year 2001 compared with $32.9 million a year earlier.  The Company also reported a net loss of  $1.3 million, or $0.22 loss per diluted share, compared with net income of $1.7 million, or $0.28 earnings per diluted share, in 2000.

Net sales for the fourth quarter were $3.3 million compared with $7.1 million a year earlier.  The Company also reported a net loss for the same period of  $509,000 or $0.09 loss per diluted share, compared with net income of $154,000, or $0.03 earnings per diluted share, in 2000. 

Stewart Wang, president and chief executive officer, said, “The fourth quarter was much of the same experience as the first three quarters.  Sequentially, our fourth quarter revenues were lower than the third quarter with our net loss sequentially increasing.   The drastic decline in revenues in 2001 was primarily attributable to the overall economic slowdown which caused a decline in demand for discrete semiconductors.  As such, our top line suffered greatly.   We have taken significant steps to reduce inventory and decrease costs in order to get closer to our break even point.  Meanwhile, we believe our financial position will enable us to withstand the current market down turn and eventually resume our sales growth.   Currently, we believe that the decline in our business has now stabilized.  We have seen more positive signs of increased business activity during the first quarter of 2002 and are expecting to show improvements.”

Taitron also announced today that due to the market value of its publicly held shares, the company has received notice that it is not in compliance with The Nasdaq National Market listing requirements.  Nasdaq is allowing Taitron through May 15, 2002 to regain compliance. If Taitron is not in compliance with Nasdaq National Market listing requirements on that date, Nasdaq staff may notify Taitron of a determination to delist the stock. If an initial delisting decision is made by the staff, Taitron may appeal the decision as permitted by Nasdaq rules.   Nasdaq also stated that Taitron may apply to transfer its securities to The Nasdaq SmallCap Market before May 15, 2002.

Taitron is monitoring its ability to regain compliance with The Nasdaq National Market listing requirements and is making determinations as to what steps are needed to meet the May 15, 2002 compliance deadline.

Taitron, based in Valencia, California, is the “Discrete Components Superstore.”  The Company distributes a wide variety of transistors, diodes and other discrete semiconductors, optoelectronic devices and passive components utilized by original equipment manufacturers and  contract electronic manufacturers, as well as distributed through other electronic distributors.

#    #    #

Certain statements in this news release are forward-looking in nature and are subject to certain risks and uncertainties.  Actual results could differ materially from those expressed in any of these forward-looking statements.  Such risks and uncertainties include, but are not limited to, economic trends, as well as, competitive, governmental, political, technological factors, and other risks detailed from time to time in the company’s SEC reports, including, but not limited to, the Report on Form 10-K.

(financial table follows)

TAITRON COMPONENTS INCORPORATED
Condensed Consolidated Statements of Operations

(Dollars In thousands, except share and per share data)


Three Months Ended
Year Ended


            December 31,
December 31,


    2001

    2000

    2001

    2000


Net sales
$
3,334
$
7,111
$
16,736
$
32,948

Cost of goods sold

2,850

5,064

12,534

22,763
Gross profit

484

2,047

4,202

10,185

Selling, general & administrative expenses

1,241

1,621

5,521

6,668
(Loss) earnings from operations

(757)

426

(1,319)

3,517

Interest expense, net

127

262

761

921

Other (income) expense, net

(116)

(34)

(435)

(92)

(Loss) earnings before income taxes

(768)

198

(1,645)

2,688

Income tax (benefit) provision

(259)

44

(391)

1,025


Net (loss) earnings
$
(509)
$
154
$
(1,254)
$
1,663
Basic (loss) earnings per share
$
(0.09)
$
0.03
$
(0.22)
$
0.29
Diluted (loss) earnings per share
$
(0.09)
$
0.03
$
(0.22)
$
0.28
Basic weighted average 


shares outstanding

5,649,302

5,769,758

5,679,946

5,799,786
Diluted weighted average


shares outstanding

5,649,302

5,792,623

5,679,946

5,922,127
